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Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value | Prob.**
None * 0.954575 | 52.55862 27.58434 0.0000
At most 1 0.589007 | 15.11605 21.13162 0.2809
At most 2 0.379272 | 8.106647 14.26460 0.3680
At most 3 * 0.202873 | 3.854604 3.841466 0.0496

Max—-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the (.05 level
**MacKinnon-Haug-Michelis (1999) p-values
(2)a) Jsaall sbily e el (EViews10) gali aladials Gald) slac) (e 1 jradll
ttal) shlal) @i ae Ll ]
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Lag | Logl LR FPE AIC sc HQ
0 | -573.9875 NA 4.00e+24 | 67.99853 | 68.19458 | 68.01801
1 —-532.4402 | 58.65501 | 2.12e+23 | 64.99296 | 65.97321 | 65.09040
2 | -501.9353 | 28.71046* | 5.80e+22* | 63.28651* | 65.05096* | 63.46190*
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Pairwise Granger Causality Tests
Date: 07/02/19 Time: 01:00
Sample: 2000 2018

Lags: 2
Null Hypothesis: Obs F-Statistic | Prob.
S does not Granger Cause GDP 17 2.15568 0.1585
GDP does not Granger Cause S 1.37014 0.2911
K does not Granger Cause GDP 17 2.22787 | 0.1504
GDP does not Granger Cause K 0.48209 | 0.6290
G does not Granger Cause GDP 17 1.33705 0.2991
GDP does not Granger Cause G 2.67572 | 0.1094
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Abstract

The study crystallized on the liberalization of the banking sector as a
mechanism to increase the competitiveness of commercial banks, which in turn will
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be an important supporter in supporting economic growth in the Libyan economy
during the period 2000-2018. The aim of this study is to clarify the importance and
role of loans granted by commercial banks in light of the level of openness and
financial liberalization in the Libyan economy. The study was based on the fact that
the growth in the Libyan economy is mainly related to the growth in the output of the
oil sector and that the lack of economic diversification in the Libyan economy
contributed to the weak role of banks in financing projects. Productivity in light of
the low level of financial openness and state domination of the development process
through public spending. To achieve the objectives of the study and test its
hypotheses, the study used the analytical and normative methodology through the
Johansson test to test the long-term relationship and the causal relationship test of
Ganger to measure the short-term relationship based on data and statistics related to
the study variables.

The study concluded that there is no short-term relationship between bank loans and
the level of financial openness in the Libyan economy on the one hand and growth in
the non-oil sectors on the other, while this relationship exists in the long run. The
study called for giving the banking sector a greater opportunity to finance economic
development by expanding the degree of financial openness, while ensuring a clear
lending policy to raise the efficiency of the banking system, in order to use the
financial resources of commercial banks more efficiently to ensure an effective
contribution to the process of economic development and reduce administrative and
financial corruption in The banking sector
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