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Abstract

This study aimed to evaluate the quality of internal audit in the Libyan
commercial banks. In order to activate the governance policies by identifying to what
extent these banks are complying with governance rules in their operations and its
impact on the effectiveness of internal auditors.

In addition, to know the role of internal audit in supporting the governance
policies to avoid the phenomena of corruptions and fraud into the Libyan banks. And
its integration with other parties such as board of directors, audit committee, and
external audit. Furthermore, explaining the rule of internal audit in the banking
system from external auditors perspective.

Quantitative analysis was used by distributing 40 questionnaires to external
auditors in western region of Libya. T-test was used to test the hypothesis of the
study. Results reveals that the internal audit assesses the accounting system and its
relevance and suitability to its operations. Internal Audit also apply methods and
technical policies to uncover and avoid corruptions in the accounting system. Also
the top management in the Commercial Banks follow effective system for risk
management that facilitate the role of internal auditors in his assessment to
accounting system in order to ensure the efficiency of financial reports which will
reduce the financial corruption.
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